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EXCERPTS 
 
A central puzzle facing development economists is why it is that the 
growth rates and income levels of various countries have not converged 
faster than they have. Traditional neoclassical growth theory predicts that, 
in the long run, the growth rates in all countries should be related only to 
the rate of technological progress and of population growth; growth rates 
in per capita incomes should be related only to the rate of labour 
augmenting technological progress; and differences in levels of per capita 
consumption should be related to differences in savings rates.  
 
This paper presents two different perspectives providing alternative 
explanations of the non-convergence. One is based on certain 
characteristics of technology. The other is based on socioeconomic 
considerations. The two perspectives have quite different policy 
implications. 
 






























